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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  October 3 - 14, 2016  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: Western European dairy processors 
and manufacturers report that for early October, there is less milk 
being received from farms than last year at this time. Among 
primary dairy nations, this is noted for the United Kingdom, France, 
Germany, and to a lesser extent, the Netherlands. A factor in the 
decline is believed to have been recent lower milk prices, which has 
motivated a number of dairy producers to sell older cows as well as 
feed less. While Western European dairy commodity prices have 
begun to notch up, there is uncertainty as to the magnitude and 
extent of this trend. There is also uncertainty as to how quickly this 
will move through to farm gate milk prices. EU average raw milk 
prices trended downward from January, reaching a low of 25.6 
Euros/100 kg in July, but then started moving up in August to 26.4 
Euros/100 kg, according to the European Commission. 

BUTTER/BUTTEROIL: In Western Europe butter  pr ices 
strengthened. This continues a recent trend of stronger butter prices. 
Orders for packaged butter are increasing following these stronger 
prices, because buyers are stocking before yet even higher expected 
prices materialize. Some buyers are not able to obtain desired 
quantities. The market is seller dominated. The strength of orders 
being filled is causing some delivery bottlenecks. Butter is being 
withdrawn from private storage to help fill orders. Industrial cream 
is less available in the current climate. The Dairy Market News 
September 2016 monthly average for Western European butter, 
$4,301/metric ton, is 49.3% above September 2015. EU production 
of butter January-July 2016 is up 8.7% from the same period of 
2015, according to Eurostat. The top three export destinations and 
present change in export volumes to the destinations are: Saudi 
Arabia, +37%; Egypt, +24%; and U.S.A., +14%.       

82% BUTTERFAT:              4,450 - 4,650   
99% BUTTERFAT:              4,000 - 4,700   

SKIM MILK POWDER (SMP): Skim milk powder  pr ices in 
Europe are steady and current market activity is mostly quiet. 
Buyers are more focused on contracts for future delivery and are in 
no hurry to finalize commitments. Few export contracts are actively 
being worked on. There are some concerns with volumes of SMP 
currently held in public and private stocks, with European 
Commission estimates being up to one third of EU SMP production. 
However, publicly held intervention stocks are required to be 
disposed of in a way to avoid disturbing markets. The Dairy Market 
News September 2016 monthly average for Western European 
SMP, $2,236/metric ton, is 22.1% above September 2015. EU 
production of SMP January-July 2016 is up 11.3% from the same 
period of 2015, according to Eurostat. The top three export 
destinations and present change in export volumes to the 
destinations are: Algeria, -20%; China, -9%; and Egypt, -28%.  

1.25% BUTTERFAT:                          2,200 - 2,400  

SWEET WHEY POWDER: Whey powder  pr ices in Europe are 
steady, remaining at the highest level of 2016 for a second week. 
Demand for food grade whey is not as active as feed grade but 
buyers are not in a rush to finalize transactions of either. The Dairy 
Market News September 2016 monthly average for Western 
European whey powder, $935/metric ton, is 40.0% above September 
2015. 

NONHYGROSCOPIC:                             900 - 1,100  

WHOLE MILK POWDER (WMP): Whole milk powder  pr ices 
in Europe are steady to slightly lower at the upper end of the price 
range. Current WMP market activity is quiet. Ample supplies are 
available, leading to little active buyer interest at this time because 
the food industry is well supplied. Export potential is challenged by 
current price factors available from competitors, particularly in 
Oceania. The Dairy Market News September 2016 monthly average 
for Western European WMP, $2,873/metric ton, is 33.2% above 
September 2015. EU production of WMP January-July 2016 is up 
5.6% from the same period of 2015, according to Eurostat. The top 
three export destinations and present change in export volumes to 
the destinations are: Oman, -5%; Algeria, -20%; and China, +15%.           

26% BUTTERFAT:                            2,875 - 3,000 

EASTERN OVERVIEW: Milk production in Ukraine is down 
from year ago levels in September for the 8th month of 2016. 
September production was 5.4% below September 2015 milk 
production. Production January-September this year is 2.78% lower 
than in 2015. 
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